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Abstract: This study examines the factors 
influencing Generation Z’s intention to 
invest in green sukuk by extending the pro-
environmental planned behavior model with 
financial literacy and risk behavior 
variables. Using a quantitative approach and 
SEM-PLS analysis on 383 Generation Z 
respondents, the findings reveal that 
environmental concern and perceived 
authority support significantly influence 
attitude, subjective norm, and perceived 
behavioral control. Furthermore, attitude, 
subjective norm, perceived behavioral 
control, and financial literacy positively 
affect investment intention, while risk 
behavior has no significant effect. The study 
highlights the importance of financial 
literacy, institutional support, and 
investment accessibility in promoting 
sustainable investment participation among 
Generation Z.  
 
 
 
 
Keywords: Islamic Finance; Green Sukuk; 
Sustainability; Green Economy; Behavioral 
Intention. 

Abstrak: Penelitian ini menganalisis 
faktor-faktor yang memengaruhi niat 
Generasi Z untuk berinvestasi pada green 
sukuk dengan mengembangkan model pro-
environmental planned behavior melalui 
penambahan variabel financial literacy dan 
risk behavior. Penelitian menggunakan 
pendekatan kuantitatif dengan analisis 
SEM-PLS terhadap 383 responden 
Generasi Z. Hasil penelitian menunjukkan 
bahwa environmental concern dan 
perceived authority support berpengaruh 
signifikan terhadap attitude, subjective 
norm, dan perceived behavioral control. 
Selain itu, attitude, subjective norm, 
perceived behavioral control, dan financial 
literacy terbukti berpengaruh positif 
terhadap niat investasi, sedangkan risk 
behavior tidak menunjukkan pengaruh 
yang signifikan. Penelitian ini menegaskan 
pentingnya literasi keuangan, dukungan 
institusional, dan kemudahan akses 
investasi dalam meningkatkan partisipasi 
Generasi Z pada investasi berkelanjutan.  
 
Kata Kunci: Keuangan Syariah; Green 
Sukuk; Keberlanjutan; Ekonomi Hijau; 
Niat Berperilaku. 
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A. Introduction 

Climate change has emerged as one of the most pressing global challenges of the 

twenty-first century, as its consequences extend beyond environmental degradation and 

increasingly threaten economic stability, social welfare, and sustainable development. 

The United Nations defines climate change as long-term alterations in temperature and 

weather patterns primarily driven by human activities, particularly the combustion of 

fossil fuels that intensifies greenhouse gas concentrations in the atmosphere(United 

Nations, 2023). The continuous rise in greenhouse gas emissions has triggered severe 

environmental consequences, including global warming, sea-level rise, changing 

precipitation patterns, and the increasing frequency of natural disasters, all of which 

directly affect food security, public health, and global economic growth. The 

Intergovernmental Panel on Climate Change (IPCC) reported that the average global 

surface temperature has risen by approximately 0.8°C over the last century and is 

projected to increase by 1.8°C–4°C by the end of the twenty-first century if carbon 

emissions are not effectively controlled (IPCC, 2018). These conditions indicate that 

climate change has evolved into a multidimensional threat requiring collective 

responses through more sustainable development policies. 

  In response to the growing climate crisis, the international community has 

strengthened global commitments through various multilateral forums and agreements. 

One of the most significant milestones occurred in 2015 when 195 countries 

participated in The 21st Session of the Conference of the Parties to the United Nations 

Framework Convention on Climate Change (COP21 UNFCCC) in Paris. The meeting 

resulted in the Paris Agreement, which aims to keep the increase in global average 

temperature well below 2°C while pursuing efforts to limit it to 1.5°C above pre-

industrial levels (UNFCC, 2015). This agreement reflects the increasing global 

commitment toward low-carbon development and the transition to a green economy. 

Nevertheless, the implementation of sustainable development agendas continues to face 

substantial challenges, particularly regarding financing needs. 
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  According to the United Nation Indonesia (2025), achieving all Sustainable 

Development Goals (SDGs) targets requires approximately USD 4.2 trillion in 

financing, while the global financing gap has reached USD 1.7 trillion, predominantly 

affecting developing countries, including Indonesia. This financing gap indicates that 

conventional funding sources remain insufficient to support sustainable development 

objectives comprehensively. Consequently, innovative financing mechanisms capable 

of integrating economic objectives with environmental sustainability are urgently 

needed. In this context, green finance has emerged as a strategic alternative to facilitate 

sustainable development financing while accelerating the transition toward a low-

carbon economy (Zhiyong Li et al., 2020). 

  Green finance has developed as a financing approach emphasizing capital 

allocation toward environmentally sustainable economic activities. One of the fastest-

growing instruments within the green finance ecosystem is the green bond, which is 

specifically designed to finance projects with positive environmental impacts, such as 

renewable energy development, energy efficiency, waste management, and 

environmentally friendly transportation. Unlike conventional bonds, funds raised 

through green bonds are explicitly allocated to environmentally oriented projects 

(Suborna Barua & Micol Chiesa, 2019). The development of green financial 

instruments has also expanded into the Islamic financial system through the issuance of 

green sukuk. According to Mohammed Obaidullah (2018), green sukuk represents a 

Sharia-compliant financing instrument that integrates Islamic financial principles with 

sustainable development objectives. The proceeds generated from green sukuk issuance 

are directed toward projects related to environmental protection, carbon emission 

reduction, renewable energy development, and energy efficiency enhancement 

(Abdullah Norhayati & Nayan Masri Azrul, 2020). Therefore, green sukuk serves not 

only as an Islamic investment instrument but also as a strategic mechanism to support 

sustainable economic development. 
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Indonesia possesses considerable potential for the development of green sukuk 

due to its demographic structure and the strong prospects of its Islamic financial market. 

Based on the World Population Review (2026), Indonesia is home to the world’s largest 

Muslim population, comprising approximately 240 million people. This demographic 

advantage provides Indonesia with significant comparative potential in developing 

Sharia-based financial instruments, including green sukuk. Moreover, the number of 

investors in Indonesia has experienced substantial growth. Data from the Indonesian 

Central Securities Depository indicate that domestic investors exceeded 21 million in 

2026, with approximately 54.35% belonging to Generation Z Kustodian Sentral Efek 

Indonesia (2026). The dominance of Generation Z in the investment market suggests 

that younger generations play a crucial role in shaping the future of Indonesia’s 

financial and investment industries.  

 

Figure 1. Trends in the uptake of Green Sukuk in Indonesia 
Source: djppr.kemenkeu.go.id 

 

Generation Z represents a demographic cohort raised amid rapid digital 

transformation and increasing global awareness of environmental issues. These 

characteristics make Generation Z more receptive to financial innovation and more 

environmentally conscious than previous generations. Parzonko et al. (2021) found that 

Generation Z demonstrates stronger pro-environmental behavior than other generational 

groups. Such characteristics position Generation Z as a potential driving force behind 

the expansion of sustainable investment practices, including investments in green sukuk. 
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Their environmental awareness should theoretically encourage greater participation in 

environmentally oriented investment instruments.  

  However, empirical evidence indicates that Generation Z’s participation in green 

sukuk investment remains relatively low. According Bareksa (2021)), Generation Z 

accounted for only 0.78% of total Green Sukuk ST008 investors, with transaction values 

amounting to IDR 38.95 billion. A similar trend was observed in the issuance of Green 

Sukuk ST014, where Generation Z contributed merely 1.09% of total investors 

(Bareksa, 2025). This phenomenon reveals a paradox between the dominance of 

Generation Z in conventional investment markets and their relatively limited 

participation in environmentally oriented investment instruments. The evidence 

suggests that environmental concern alone may not be sufficient to encourage 

investment intention toward green sukuk. Other factors, such as financial literacy, risk 

behavior, social influence, and institutional support, may also shape investment 

decisions among younger investors. 

  From a theoretical perspective, this study adopts the pro-environmental planned 

behavior framework developed by PersadaPersada (2016), which extends the Theory of 

Planned Behavior proposed by Ajzen (1991). The model explains that behavioral 

intention is influenced by attitude, subjective norm, and perceived behavioral control. 

Within the context of sustainable investment, the framework incorporates environmental 

concern and perceived authority support to better explain environmentally oriented 

investment behavior. Furthermore, this study integrates financial literacy and risk 

behavior as additional variables expected to influence Generation Z’s intention to invest 

in green sukuk. The inclusion of these variables is motivated by previous findings 

highlighting the importance of financial knowledge and risk perception in shaping 

individual investment decisions.  
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Figure 2. Model Construction and Hypothesis Development 
 

Previous studies have examined various determinants of sustainable and Islamic 

investment behavior. (Ma et al., 2019), (Bin-Nashwan et al., 2022), and (Hemdan & 

Zhang, 2024) reported that environmental concern positively influences attitudes and 

pro-environmental behavioral intentions. Other studies conducted by (Raza et al., 2020) 

and (Yee et al., 2021) demonstrated that subjective norm and perceived behavioral 

control significantly affect green investment decisions. Meanwhile, Jain et al. (2023), 

Majid & Nugraha (2022) and M Iqbal Affandi & Farida Rahmawati (2023) argued that 

financial literacy positively contributes to investment intention by improving 

individuals’ understanding of investment mechanisms, benefits, and risks. Nevertheless, 

empirical findings regarding the role of risk behavior in shaping investment intention 

remain inconsistent, particularly in the context of green sukuk investment. 

Despite the growing body of literature, limited research has comprehensively 

integrated environmental, social, and financial dimensions in explaining Generation Z’s 

intention to invest in green sukuk. Most previous studies have focused either on 

sustainable investment in general or on behavioral factors without simultaneously 

incorporating financial literacy and risk behavior. Therefore, the novelty of this study 

lies in extending the pro-environmental planned behavior framework by integrating 
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financial literacy and risk behavior variables to explain Generation Z’s investment 

intention toward green sukuk. 

Accordingly, this study aims to analyze the influence of environmental concern 

and perceived authority support on attitude, subjective norm, and perceived behavioral 

control, as well as to examine the effects of attitude, subjective norm, perceived 

behavioral control, financial literacy, and risk behavior on green sukuk investment 

intention. This study is expected to contribute theoretically to the development of 

sustainable Islamic investment behavior literature while also providing practical 

implications for governments, regulators, and financial institutions in formulating 

strategies to enhance Generation Z participation in green investment instruments. The 

remainder of this article is organized into several sections, including literature review 

and hypothesis development, research methodology, results and discussion, and 

conclusion and implications. 

 
B. Research Method 

This study employed a quantitative approach with an explanatory research design 

to investigate the factors influencing Generation Z’s intention to invest in green sukuk. 

The study utilized primary data collected through an online questionnaire administered 

via Google Forms using a four-point Likert scale ranging from 1 = strongly disagree to 

4 = strongly agree. The respondents consisted of individuals aged 14–29 years, 

consistent with the definition of Generation Z proposed by Singer et al. (2023), with the 

additional criterion of having prior experience investing in conventional financial 

instruments. The sampling process adopted a purposive sampling technique. The 

minimum sample size was determined based on the rule of thumb suggested by 

Kyriazos (2018), which recommends a minimum sample of ten times the number of 

indicators. Given that this study employed 33 indicators, a minimum of 330 respondents 

was required. The research variables comprised Perceived Environmental Concern 

(PEC), Perceived Authority Support (PAS), Attitude (AT), Subjective Norm (SN), 
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Perceived Behavioral Control (PBC), Risk Behavior (RB), Financial Literacy (FL), and 

Behavioral Intention (BI). Prior to the main data collection, the research instrument 

underwent content validity and reliability assessments through a preliminary study. The 

conceptual framework was developed to illustrate the relationships among variables, 

where PEC and PAS influence AT, SN, and PBC, which subsequently affect BI, with 

FL and RB incorporated as additional direct explanatory variables. 

The data analysis was conducted using Partial Least Squares Structural Equation 

Modeling (PLS-SEM). The measurement model evaluation involved assessing outer 

loadings, composite reliability, average variance extracted (AVE), and the heterotrait-

monotrait ratio (HTMT) to establish construct validity and reliability. Subsequently, the 

structural model was evaluated by examining the variance inflation factor (VIF), 

coefficient of determination (R²), standardized root mean square residual (SRMR), 

effect size (f²), and predictive relevance (Q²). Hypothesis testing was performed using 

the bootstrap resampling procedure to generate standard errors, t-statistics, p-values, and 

confidence intervals. In addition, supplementary analyses were conducted to ensure the 

robustness and stability of the relationships among variables within the proposed 

research model. 

 

C. Result and Discussion 

1. Respondents’ Characteristic 

Questionnaires were administered to approximately 414 respondents. The sample 

was subsequently categorized by gender, age, educational attainment, geographic 

region, and investment experience. 

Tabel 1.  
Demographic Profile of Respondents 

Demography Frequency Percentage 
Gender   
Male 188 45.6% 
Female  226 54.6% 
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Age   
14-18 2 0.5% 
19-23  218 52.7% 
24-29 194 46.9% 
   
Education Level   

Demography Frequency Percentage 
Elementary  0 0 
Middle School 0 0 
High School 151 36.5% 
Bachelor’s/Vocational 
Degree 

260 62.8% 

Master’s Degree 3 0.7% 
Doctoral Degree / PhD 0 0 
   
Region   
Java 347 83.8% 
Outside of Java 67 16.2% 
   
Investment Experience   
Have previously invested 383 92.5% 
Have not invested before 31 7.5% 

 

2. Outer Model Evaluation 

The evaluation of the measurement model (outer model) was conducted to assess 

the extent to which the observed indicators adequately represent the latent constructs 

and to ensure that the research instrument is both valid and reliable. The assessment 

procedure involved several stages, including the examination of convergent validity, 

discriminant validity, and reliability 
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.  

Figure 3. Graphical Output Outer Model Evaluation 
 
 

3. Construct Reliability and Convergent Validity 

Construct In the measurement-model evaluation of SEM, construct reliability and 

convergent validity are assessed using three primary metrics: outer (standardized) 

loadings, composite reliability (CR), and average variance extracted (AVE). Outer 

loadings indicate the strength of each indicator’s association with its latent construct and 

should be significant and preferably ≥ 0.708, values ≥ 0.50 may be tolerated during 

instrument development (Hair, Black, et al., 2019). CR assesses internal consistency 

while weighting indicators by their loadings; a CR ≥ 0.70 is recommended for 

confirmatory studies, ≥ 0.60 may be acceptable in exploratory research, whereas CR 

values above ~0.90–0.95 can signal indicator redundancy Hair, Black, et al. (2019). 

AVE captures the average proportion of indicator variance explained by the construct, 

with AVE ≥ 0.50 denoting adequate convergent validity. When loadings, CR, and AVE 

concurrently satisfy these thresholds, the measurement model can be considered to 

possess acceptable reliability and convergent validity (Hair, Black, et al., 2019). 
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Tabel 2.  
Measurement Model Evaluation 

No Variable Indicator Loading Result CR AVE Result 

1 Atittude 

AT1 0.794 Valid 0.922 0.664 Reliable 
AT2 0.792 Valid    
AT3 0.833 Valid    
AT4 0.848 Valid    
AT5 0.814 Valid    
AT6 0.805 Valid    

2 Behavior 

BI1 0.861 Valid 0.923 0.750 Reliable 
BI2 0.879 Valid    
BI3 0.884 Valid    
BI4 0.840 Valid    

3 
Financial 
Literacy 

FL1 0.826 Valid 0.901 0.645 Reliable 
FL2 0.806 Valid    
FL3 0.823 Valid    
FL4 0.761 Valid    
FL5 0.798 Valid    

4 
Perceived 
Authority 
Support 

PAS1 0.872 Valid 0.907 0.765 Reliable 
PAS2 0.863 Valid    
PAS3 0.889 Valid    

 
5 

Perceived 
Behavior 
Control 

PBC1 0.787 Valid 0.913 0.677 Reliable 
PBC2 0.848 Valid    
PBC3 0.833 Valid    
PBC4 0.833 Valid    
PBC5 0.811 Valid    

6 
Perceived 

Environmen
tal Concern 

PEC1 0.860 Valid 0.893 0.735 Reliable 
PEC2 0.852 Valid    
PEC3 0.860 Valid    

7 
Risk 

Behavior 

RB.1 0.936 Valid 0.922 0.799 Reliable 
RB.2 0.878 Valid    
RB.3 0.865 Valid    

8 
Subjective 

Norm 

SN1 0.795 Valid 0.885 0.657 Reliable 
SN2 0.802 Valid    
SN3 0.821 Valid    
SN4 0.824 Valid    

 

4. Dicsriminant Validity 

Discriminant validity denotes the extent to which a construct is empirically 

distinct from other constructs; high discriminant validity therefore provides evidence 
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that a construct is unique and captures phenomena not explained by alternative 

measures (Hair, Black, et al., 2019). Historically, the most widely used criterion in PLS-

SEM was the Fornell–Larcker test, which compares the Average Variance Extracted 

(AVE) for two constructs with the squared correlation between them. More recently, 

however, the heterotrait–monotrait ratio (HTMT) has been recommended as the 

preferred procedure for assessing discriminant validity in PLS-SEM. HTMT estimates 

the correlation that would be observed between two constructs if they were measured 

without error, and the common rule of thumb is that HTMT values should remain below 

0.90 for conceptually similar constructs; an HTMT exceeding 0.90 indicates a potential 

lack of discriminant validity (Hair, Black, et al., 2019). 

Tabel 3.  
Dicsriminant Validity Measurement 

 AT BI FL PAS PBC PEC RB, SN 
AT 

        
BI 0,689 

       
FL 0,430 0,643 

      
PAS 0,595 0,617 0,388 

     
PBC 0,654 0,728 0,426 0,681 

    
PEC 0,567 0,558 0,389 0,034 0,424 

   
RB 0,064 0,129 0,162 0,061 0,092 0,048 

  
SN 0,497 0,699 0,495 0,494 0,58 0,521 0,058 

 
 

5. Evaluation of Structural Models 

According to (Hair, Black, et al., 2019),Variance inflation factor (VIF) is An 

indicator that reflects the influence of other independent variables on the standard error 

of a regression coefficient. VIF is commonly used to assess collinearity among 

formative indicators. Large VIF values indicate a high degree of collinearity or 

multicollinearity among the independent variables. VIF values of 5 or higher indicate 

problematic collinearity among the indicators of formatively measured constructs (Hair 

et al. 2019). According (Amora, 2023; Hair, Risher, et al., 2019) VIF values should be 

lower than 3 and lower. 
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Tabel 4.  
Collinearity Statistics 

Construct VIF Result 
AT -> BI 1.656 Non Collinearity 
FL -> BI 1.341 Non Collinearity 
PAS -> AT 1.000 Non Collinearity 
PAS -> PBC 1.000 Non Collinearity 
PAS -> SN 1.000 Non Collinearity 
PBC -> BI 1.750 Non Collinearity 
PEC -> AT 1.000 Non Collinearity 
PEC -> PBC 1.000 Non Collinearity 
PEC -> SN 1.000 Non Collinearity 
RB. -> BI 1.049 Non Collinearity 
SN -> BI 1.482 Non Collinearity 

If no collinearity concerns are detected, the subsequent step is to evaluate the R² 

of the endogenous construct(s) to assess the model’s explanatory power. The R² value 

represents the proportion of variance explained in each endogenous construct and thus 

serves as an indicator of the model’s explanatory power (Shmueli & Koppius, 2010). As 

a guideline, R2 values of 0.75, 0.50 and 0.25 can be considered substantial, moderate 

and weak (Hair, 2011; Henseler, 2009). 

Tabel 5.  
Coefficient of Determination R2 

Construct R-square Result 
Atittude 0.497 Weak 
Behavior Intention 0.635 Moderate 
Perceived Behavior Control 0.468 Weak 
Subjective Norms 0.348 Weak 

According (Hair, Black, et al., 2019), the next step to evaluated structural models 

is effect size values. which reflects the extent to which a particular exogenous construct 

contributes to explaining the variance of an endogenous construct. In this context, the 

effect size is assessed by comparing the R² value of the endogenous construct when a 

specific predictor is included in the structural model with the R² value obtained when 

the predictor is excluded. The difference between these values indicates the extent to 

which the predictor contributes to the model’s explanatory power. According to the 
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guidelines proposed by Cohen, f² values of 0.02, 0.15, and 0.35 indicate small, medium, 

and large effects, respectively, while values below 0.02 suggest that the predictor has no 

meaningful effect on the endogenous construct. 

Tabel 6.  
Effect Size 

Construct  Result 

AT -> BI 0.112 Small 
FL -> BI 0.132 Small 
PAS -> AT 0.517 Large 
PAS -> PBC 0.636 Large 
PAS -> SN 0.253 Medium 
PBC -> BI 0.107 Small 
PEC -> AT 0.457 Large 
PEC -> PBC 0.227 Medium 
PEC -> SN 0.263 Medium 
RB. -> BI 0.010 Small 
SN -> BI 0.114 Small 

The next criterion to examine is blindfolding Q2 (Hair, Black, et al., 

2019)Blindfolding in the context of Partial Least Squares Structural Equation Modeling 

(PLS-SEM) is an internal cross-validation procedure used to evaluate the predictive 

relevance of a structural model. This technique is implemented by systematically 

omitting a portion of the data points associated with the indicators of endogenous 

constructs, re-estimating the model parameters using the remaining data, and 

subsequently predicting the values of the omitted data points. The comparison between 

the predicted and the actual values provides an assessment of the model’s predictive 

capability (Ringle et al., 2020). As a guideline, Q² values greater than zero for a 

particular endogenous construct indicate that the path model has acceptable predictive 

accuracy for that construct, whereas values less than zero indicate a lack of predictive 

relevance (Hair, Black, et al., 2019).  

Tabel 7. 
Blindfolding Endogenous Variable 

 SSO SSE Q2 
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Atittude 2298 1550.304 0.325 
Behavior Intention 1532 817.26 0.467 
Perceived Behavior Control 1915 1318.552 0.311 
Subjective Norms 1532 1188.785 0.224 

Model fit was further assessed using the Standardized Root Mean Square Residual 

(SRMR) obtained from the saturated model. The analysis produced an SRMR value of 

0.057, which is below the recommended threshold of 0.08 as suggested by (Henseler et 

al., 2015). This result indicates that the model demonstrates an acceptable level of fit. 

Moreover, the obtained value also satisfies the commonly accepted criteria proposed by 

(Hu & Bentler, 1999), which recommend that SRMR values should be below 0.10 or 

preferably below 0.08 to indicate a good model fit. 

Tabel 8. 
Model Fit Measurement 

Criteria Saturated Estimated 
SRMR 0.044 0.057 
d_ULS 1.081 1.84 
d_G 0.481 0.504 
Chi-square 1085.382 1096.841 
NFI 0.858 0.856 

 

6. Significance of Path Coefficients and Hypothesis Testing 

The final criterion involves assessing the significance of the path coefficient and 

hypothesis testing. To test the hypotheses and the significance of the path coefficients, 

the bootstrapping procedure is applied. The bootstrapping procedure uses standard 

errors to compute the t-statistics and p-values of the path coefficients. In addition, the 

bias-corrected and accelerated confidence intervals are examined, where a path 

coefficient is considered significant at the 0.05 level if zero is not included within the 95 

percent confidence interval. Table 9 Show that All hypothesized paths except the effect 

of risk behavior (RB) on behavioral intention (BI) were supported. 
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Tabel 9. 
Hypothesis Testing 

 
Construct Std Beta 

Std 
Error 

T 
statistics 

P-Value Result 

 Direct Effect      
H1 PEC -> AT 0,477 0,034 14,205 0 Supported 
       
H2 PEC -> PBC 0,347 0,038 9,035 0 Supported 
H3 PEC -> SN 0,419 0,037 11,213 0 Supported 
H4 PAS -> AT 0,509 0,034 15,058 0 Supported 
H5 PAS -> PBC 0,582 0,033 17,902 0 Supported 
H6 PAS -> SN 0,406 0,037 11,015 0 Supported 
 Indirect Effcet      
H7 AT -> BI 0,260 0,044 5,854 0 Supported 
H8 SN -> BI 0,250 0,037 6,681 0 Supported 
H9 PBC -> BI 0,270 0,042 6,375 0 Supported 
H10 RB, -> BI 0,063 0,034 1,871 0,061 Not Supported 
H11 FL -> BI 0,251 0,036 6,927 0 Supported 
  The results of the structural model assessment using the bootstrapping procedure 

indicate that the majority of the proposed hypotheses were empirically supported. In 

general, perceived environmental concern (PEC) and perceived authority support (PAS) 

were found to exert positive and significant effects on attitude (AT), subjective norm 

(SN), and perceived behavioral control (PBC). These findings suggest that 

environmental awareness, together with support from governments and related 

institutions, plays a crucial role in shaping positive attitudes, strengthening social 

norms, and enhancing individuals’ perceived capability to invest in green sukuk. The 

findings are consistent with previous studies conducted by (German et al., 2022; Lin et 

al., 2017; Nadlifatin et al., 2016; Timur et al., 2025)which emphasized the importance 

of environmental and institutional factors in fostering sustainable investment behavior. 

  Furthermore, attitude (AT), subjective norm (SN), perceived behavioral control 

(PBC), and financial literacy (FL) were also shown to have positive and significant 

influences on behavioral intention (BI). This indicates that positive attitudes toward 
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green sukuk, social support, self-perceived capability, and financial knowledge are 

important determinants of Generation Z’s intention to invest in green sukuk. These 

findings support earlier studies by  (Bin-Nashwan et al., 2022; Hemdan & Zhang, 2024; 

Jain et al., 2023; Majid, 2024; Raza et al., 2020). In contrast, risk behavior (RB) did not 

demonstrate a significant effect on BI, suggesting that risk preference is not a primary 

determinant of Generation Z’s investment intention toward green sukuk. This finding 

implies that investment decisions related to green sukuk are more strongly driven by 

sustainability considerations and social values rather than purely by financial risk 

orientation. 

 

7. Robustness Check 

Following the recommendations of Sarstedt et al. (2020), this study assessed 

model robustness by examining nonlinearity because effect-size estimates can be 

distorted when relationships are nonlinear since both the magnitude and the level of the 

exogenous construct affect the observed effect (Hair et al., 2018). This procedure, also 

employed by Ghasemy et al. (2021) and Yusfiarto et al. (2022), tests whether a 

quadratic component contributes beyond the linear term. The absence of a significant 

quadratic effect. 

Tabel 10. 
Quadratic Effec 

Construct Std Beta P-values F2 97.5%  2.5% 
QE (PEC) -> AT 0.023 0.517 0.001 -0.045 0.094 
QE (PEC) -> PBC 0.015 0.731 0.000 -0.066 0.100 
QE (PEC) -> SN -0.008 0.852 0.000 -0.089 0.077 
QE (PAS) -> AT 0.046 0.25 0.004 -0.028 0.125 
QE (PAS) -> PBC 0.020 0.605 0.001 -0.056 0.098 
QE (PAS) -> SN -0.029 0.507 0.001 -0.114 0.059 
QE (AT) -> BI 0.011 0.754 0.000 -0.058 0.080 
QE (SN) -> BI -0.015 0.649 0.001 -0.075 0.054 
QE (PBC) -> BI -0.037 0.289 0.003 -0.105 0.030 
QE (RB.) -> BI 0.014 0.592 0.001 -0.043 0.060 
QE (FL) -> BI 0.017 0.614 0.001 -0.047 0.082 
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D. Conclusion 

This study demonstrates that Generation Z’s intention to invest in green sukuk as 

a sustainable Islamic investment instrument is shaped by psychological, environmental, 

institutional, and financial factors. Environmental concern, perceived authority support, 

attitude, subjective norm, perceived behavioral control, and financial literacy were 

found to significantly enhance behavioral intention toward green sukuk investment. In 

contrast, risk behavior did not emerge as a significant determinant of investment 

intention. These findings suggest that Generation Z’s investment decisions are more 

strongly influenced by sustainability awareness, social and institutional support, and the 

ability to understand financial instruments rather than by risk-oriented considerations. 

Furthermore, perceived behavioral control and financial literacy were identified as the 

most influential factors driving investment intention, emphasizing the importance of 

investment accessibility and financial understanding in encouraging youth participation 

in Sharia-based sustainable investment. Accordingly, this study reinforces the relevance 

of the Pro-Environmental Planned Behavior framework and the Theory of Planned 

Behavior in explaining sustainable investment behavior among Generation Z. 

 The practical implications of this study indicate that efforts to increase 

Generation Z participation in green sukuk investment should prioritize strengthening 

Islamic financial literacy and expanding education on sustainable investment. 

Governments, Islamic financial institutions, and educational organizations need to 

intensify public outreach regarding the economic, social, and environmental benefits of 

green sukuk through digital platforms that align with the characteristics of Generation 

Z. In addition, providing investment mechanisms that are more accessible, inclusive, 

and user-friendly is essential to enhance individuals’ perceived behavioral control 

toward green sukuk investment. Strengthening regulatory frameworks and institutional 

support is also necessary to foster greater trust among younger generations in 

sustainable Islamic financial instruments. Future studies are recommended to extend the 
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research model by incorporating additional variables, such as religiosity, digital 

financial behavior, or green awareness, while also broadening the respondent coverage 

to provide a more comprehensive understanding of green sukuk investment behavior in 

Indonesia. 

This study demonstrates that Generation Z’s intention to invest in green sukuk as 

a sustainable Islamic investment instrument is shaped by psychological, environmental, 

institutional, and financial factors. Environmental concern, perceived authority support, 

attitude, subjective norm, perceived behavioral control, and financial literacy were 

found to significantly enhance behavioral intention toward green sukuk investment. In 

contrast, risk behavior did not emerge as a significant determinant of investment 

intention. These findings suggest that Generation Z’s investment decisions are more 

strongly influenced by sustainability awareness, social and institutional support, and the 

ability to understand financial instruments rather than by risk-oriented considerations. 

Furthermore, perceived behavioral control and financial literacy were identified as the 

most influential factors driving investment intention, emphasizing the importance of 

investment accessibility and financial understanding in encouraging youth participation 

in Sharia-based sustainable investment. Accordingly, this study reinforces the relevance 

of the Pro-Environmental Planned Behavior framework and the Theory of Planned 

Behavior in explaining sustainable investment behavior among Generation Z. 

The practical implications of this study indicate that efforts to increase Generation 

Z participation in green sukuk investment should prioritize strengthening Islamic 

financial literacy and expanding education on sustainable investment. Governments, 

Islamic financial institutions, and educational organizations need to intensify public 

outreach regarding the economic, social, and environmental benefits of green sukuk 

through digital platforms that align with the characteristics of Generation Z. In addition, 

providing investment mechanisms that are more accessible, inclusive, and user-friendly 

is essential to enhance individuals’ perceived behavioral control toward green sukuk 

investment. Strengthening regulatory frameworks and institutional support is also 
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necessary to foster greater trust among younger generations in sustainable Islamic 

financial instruments. Future studies are recommended to extend the research model by 

incorporating additional variables, such as religiosity, digital financial behavior, or 

green awareness, while also broadening the respondent coverage to provide a more 

comprehensive understanding of green sukuk investment behavior in Indonesia  
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